- Umt&d States Bankruptcy Cnurl:

Eﬂuthem Mistnet of Texas - Huustun Dmsmn

PROOF OF CLAIM
CONTINGENT

Inre SPECIALTY RETAJLERS INC

| Case Nurber: [HI-SSIHH

MNarne of Craditos
(The parsan or entity to whom the dehtar owes money ar property)

Discover Financial Services, Inc. R

Nome and Address When: Nohces Showld l.‘l-u Semt

IMscover Financial Senvices, Inc.

NOTE: This form should not be used to muke s cluim lor un sdmin strative expense anmng after the commencement of the
ase, A "tequest” of paymant of an admitistrative axpatss may be fled pumsumt o 11 U.S.C. ﬁ 303,

1 Check box if vou ave awaro that
atyone elss has filed a proof of
claim rclating to your clam. Allsch
copy of stalernent ving patticnlars,

3] Check box if you have never received

ATTN: Bonnie Middleton uny notices from the banksptey
B BOX 57145 eourt in thl_s cane, |
Phownix, AZ §5072 [ Check box 1f the sddress differs
from the uddress on the etvelope THIS SPACE FOR
Telephone No, (623) 587 - 5051 sant 1o you by the court, COURT USE ONLY
ACCOUNT or OTHER. NUMBER by which creditor identifies deblor: Check here if this claim: O replaces a previously filed clam, dated: ____
6011-0146-2030-014 [] amends
"BASIS FOR CLATM: | | |
I gﬁiﬂi an];:ld LAM Retiras henefits as defined in 11 U.8.C. & 1114(n)
O Serv » q Wages, salarics, and compenaations (Fill out belowr)
CE R Y our social security nurnber,
O Money Loamsd
Unpwid compensations for zervices performed
] Personal Inpary/wrongtul death P .
3 Taxes (o) (date)

¥ Other{Describe Bricfly) Chargebacks, Returns & Fees

2. DATEDEBT WAS INCUIRRED:
04-04-00 to 07-31-00

O SECURED CIAIM &

Attach evidence of perfection of socurity interest
Brnef Descnption of Collaterul:
[0 Real Estate [ Motor Vehicle

Cther (Describe biiefly)

Amount of arrcarage and other charges included in sccured claim above,
if any 3

UNSECURED NONPRIORITY CLAIM § 180.86

A claim i3 unsecured if thera iz no collataral ot lieh on propretty of the
debtor secuning the claim or to the extent that the value of such property is

leay thun the mmqul of the claim.

5 TOTAL AMOUNT OF

CLAIM AT TIME
CASEFILED:

% 180.86
( Llnsacured)

* Plus un unhguidated and/or contingent amount (see attached)

Allach tlemuzed stalement of ull sddihonal charges,

4, CLASSITICATION OF CLAIM. Under the Bunkruptcy Code all claims are clasmfied us one or more of the fﬂllﬂwing (1) Unsacured nonprictity,

{2} Unsecured Priority, (3) Secored. [t is possible for part of # cladtn to be in one caitegory ad partin another,
CHECK THE APPROPRIATLE BOX OR BOXES that best deseribo your claim and STATE THE AMOUNT OF THE CLAIM.

3. IF COURT JUDGMENT, DATE OBTAINED:

UNSECLIRED PRIORITY CILAIMS §_ 6015.84
Specify the prionty of tho claim
[ Wages, salaries, or commmsaots (up o $2000), earned not more than
90 duys before filing of the bankmptey pefition or cessation of the
debtor's business, which ever is earlier)--11 11.5.C. 248 507(a)(3)
Contributions to an employce benefit plan--U_S.C. % 507(a){4)
Xl Upto $1,950 of depomts toward purchass, lease, or retital of property of
services for personal, famly, or household wsee--11 ULS.C, ﬁ 207(a)(5)
[J Taxes or penalties of governmental units--1 1 U.5.C, B8 507(a)(7)
Other--11 U.5.C. 28 507(a)(2), (2)(5)--(Describe Briefly)

3605,54

(Secured)
kv PLUS AN UNLIQUIDATED ANI¥OR CONTINGENT AMOUNT (SEE ATTACHED)

Chack this box if ¢laim inchides prepetition charges in addition to the priocipal amount of the claim.

(Priotity) (Total)

0, CREDITS AND SETOI'FS; Not spphicable.

anvelope and copy of this proof of ¢lam.

7. SUPPORTING DOCUMENTATION: Attach copies of supporting documents, sach a3 promissory notes, purchase arders,
1nvoces, Hemezed sislements of running sccounts, contracts, court yudgments, or evidence of secunty interests. If the
documents are not available, explain. 1f the documents are volirmoous, altach o surmmary.

E. TIMLE STAMPLD COPY: To receive nclmowledgment of the filing of your claim, encloso a stamped, self-addressed

THIS SPACE 15 FOR
COURT USEONLY

Penalty for presenting frandulent claim: Fina of up to $300,000 or impnsonment for up (o & years, or both, 18 LLE.C, g

ClibPDF - www.fastio.com

Drate Sigt and prant your narme and ttle, 1f any, of the creditor or other person authonzed (o fle this
['h \ 9 claim {attach capy of power of aftomey, 1f any)
ol |
0 h " L ¢ y 6 ' m |
] |
E{MM uA’h@éQAﬂ@- Dot g ¢

152 and 3371, () xveam's5\bikpamal PO - FORMS. Iwp)
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PROOF OF CLAIM FORM - ATTACHMENT 1
UNITED STATES BANKRUPTCY COURT

SOUTHERN DISTRICT QF TEXAS - HOUSTON DIVISION

Merchant's Lagal Name: SPECIALTY RETAILERS INC
GCase Number: _(H)-35078 —
Marchant Account Number: 60110-146-2030-014

Response ta Quastion 1: The consideration for this debt is, and the grounds for liability on the claim arise out of the services and finaneial accommod ations
provided to Jebtor by Discover Financial Services, Inc. ("UFSI") or its predecessors, NOVUS Services, inc. ("N31") and Discover Card Servicas, Ine. ("DCS|™),
in connection with Debtor's acceptance of Cards in payment for goods and services in accordance with and pursuant to a Marchant Services Agraamant

(" Agreement”) batween the Debtor and DF3] in ts own capacity or as successor to NSI and DESL

Raspansa to Question 2: The debt was incurred throughout the term of the Agresment between the Debtor and DF3I. See the attached list for the dates
that the Card sales wers chargad back to the Debtor pursuant to the Agreement, the terms of which provide that DFSI will be reimbursed for ¢charged back

Card salas.

Respansa to Quastion 4: This claim may ha a priority claim to the extent that it is a ¢laim for tha return of deposits made by individual Gardmembers prior
ta tha commencement of the case, in connection with the purchase, lease of rantal of property, or the purchase of services, for the personal, family or
household use of such individuals, which were not delivered or provided by Debtor, not axceeding $1,850 per Cardmember.

Note: Thizizin addition to any claime ralating to charges mada on or after tha commancament date of the case which constitute administrative priority
claims.

Response to Questinn 5: The Agreement provides that Debtor is obligated ta reimburse DFS! for amaounts with respect to Card sales which were paid to
Dsbtor by DFS! whera such Card sales are later charged hack to DFSI by the Cardmembers. This amount may aggregate the amount set forth on tha
attached claim or more but cannot be ascertained with certainty at this time.

DFSI may &lso have a claim for attorneys fees and costs incurred in collecting the amounts due and owing it in connection with the above-describad

indebtedness, which amount cannot be reasonably caleulated or astimated at this time.
DFS| does not waive its rights to any or all attorneys’ faes, costs and expenses by not stating a specific amount 4t this time,

All of the foregoing constitutes an unliquidatad and/or contingent portion of this claim of DF3 against tha Debtor which cannot be estimatad with certainty at
this time.

Thig Proof of Claim doas not include the claims, if any, of OFS| with respect to services or financial accommedations provided to Debtor under the Agreement
after the filing of the petition initiating this case, [FSI reserves all of its rights with raspact ta such claims.

Responge to Question B; This claim is not subject to any set-off or countarclaim. However, DF3I has rights of recoupmant and setoff with respact to all
amolnts which now or hareafter may be owing by DFS! to Debtar under the Agreemant.

Respunse te Question 7: Attached are the following documents: (s} Agraesment batween DFSI and Debtor; and (b} a list of the obfigations owed by Debtor t
DFSI as of the date of this claim, including: chargebacks, Marchant Fees, and othar feas, as authorized by the Agreement.

Penalty for presenting fruwdulent claim: Fine of up to 3500,000 or irmprisonment for up to 5 yeurs, or both. 18 UL5.C, ﬁﬁ [32 and 327 1. (Jamam Ak memaon NPO-C-FORM S dwp)
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** DISCOVER CARD SERVICES *%* 09/12/00

LEDGERH®:; P{OR1 SUBSIDIARY LEDGER/SUSPENSE TRACKING 13:05:01
MERCHANT STLMNT PEND MMTI COLLECTION CODE SUMMARY 9VIWE
ORDEE BY:COLL CODE: MEREC: Q01477005407 - CNTR/DEPT -
EFF DATE : — BOOK DATE: - RCDE ¢
AMT - - STARS : -
S COLL MERCHANTH EFF-DATE BOK-DATE AMOUNT D/C FSD RCDE STARSH

BK 01477005407 06/30/00 07/03/00 4.48 D AZL 1160018073798
#DR ITEMS: 1 TOTAL: 8.48 BALANCE: 3,65234,310.74 CR
HCR ITEMS: 0 TOTAL: D.00 NET TOT: 8.48 DR

F1:HELPF F3:END F4:MENU F5:CLR F7:PREV FE8:NEXT F9:BROT F13:DTL F1l4:5US5F
MSG: NO MORE DETAIL LINE - HIT F7 TO SEE PREV PAGE
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** DISCOVER CARD SERVICES ** 09/12/00

LEDGER#: P0OO051 SUBSIDIARY LEDGER/SUSPENSE TRACKING 1L3:05: 22
MERCHANT STLMNT PEND MMI CQLLECTION CODE SUMMARY VW8
QRDER BY:COLL CODE: MEEC; 01477005399 - CNTR/DEPT -
EFF DATE - BOOK DATE: - RCDE :
AMT ; ~ STARS : -
S COLL MERCHANT# EFF-DATE BOK-DATE AMOUNT D/C FSD RCDE STARS#H
BK 01477005399 0&6/30/00 07/03/00 .15 ALL 1160018073796
BK 01477005399 07/31/00 08/01/00 25,4 AAl 1620026085218
#DR ITEMS: 2 TOTAL; 26.18 PBALANCE: 3,534,310.74 CR
#CR ITEMS: Q0 TOTAL: 0.00 NET TOT: 26.18 DR

F1:HELP F3:END F4:MENU F5:CLE F7:PREV FB:NEXT F9:BROT Fl13:DTL F14:8USPE
Msiz: NO MORE DETAIL LINE - HIT F7 TO SEE PREV PAGE
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** DISCOVER CARD SERVICES ** 09/12/00

LEDGERY#: P0O0O51 SUBSIDIARY LEDGER/SUSPENSE TRACKING 13:05:46
MERCHANT STLMNT PEND MMI COLLECTION CODE SUMMARY 9VW8
ORDER BY:COLL CODE: MERC: 01462051382 - CNTR/DEPT -
EFF DATE - BEQOOK DATE: - RCDE -
AMT - - STARS : -
S COLL MERCHANTH# EFF-DATE BOK-DATE AMOUNT D/C FSD RCDE STARSH
BK 01462051382 06/14/00 06/15/00 140 .36¥YD AZL 0940013516423
BK 01462051382 08/14/00 08/15/00 88.30 AZL 1820029582718
BK 01462051282 08/23/00 08/24/00 331.80 AZL 1940032463626
BK 01462051382 092/03/00 09/05/00 35,000.00 ¢ AZL 2110035226998
BK 01462051382 09/05/00 092/0&6/00 662.17 D AZL 2130035777164
#DR ITEMS: 4 TOTAL:; 1,222,.63 BALANCE: 3,534,310.74 CR
#CR TITEMS: 1 TOTAL: 35,000.00 NET TQT: 33,777.37 CR

F1:HELP F3:END F4:MENU F5:CLR F7:PREV F8:NEXT F59:BROT F13:DTL F1l4:5U5F
M5G: NO MORE DETAIL LINE - HIT F7 TO SEE PREV PAGE
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** DISCOVER CARD SERVICES **

09/12/00

LEDGER#: PO0OS51 SUBSIDIARY LEDGCER/SUSPENSE TRACKING 13:10:58
MERCHANT STLMNT FEND MMT COLLECTION CODE SUMMARY GVWE
ORDER BY:COLL CODE; MERC: 01462030006 - CNTR/DERPT -
EFF DATE - - BOOK DATE: - RCDE ;
AMT - STARS ; -
S (COLL MERCHANTH# EFF-DATE BOK-DATE AMQUNT D/C FSD RCDE STARSH
BK 01462030006 06/29/00 0&/30/00 83 .33 AZL 1150017758927
BK 01462030006 0Q07/24/00 07/25/00 108,25 AZL 1520024308211
01462030006 09/06/00 09/07/00 23.75 C 2140036116819
01462030006 09/07/00 09/08/00 83.33 ¢ 2150036419660
01462030006 09/08/00 09/11/00 147.22 D 2160036708069
01462030006 09/08/00 09/11/00 23,75 D 2169754424867
#DR. ITEMS: 4 TOTAL: 362 .55 BALANCE: 3,534,310.74 CR
#CR TTEMS: 2 TOTAL: 107.08 NET TOT: 255.47 DR

F1:HELP Fi:END P4
MSG: NOQ MORE DETATIL LINE

:MENU FPF5:CLR F7
HIT F7

: PREV '8
TQ SEE PREV

:NEXT F9:BROT
PAGE

F13:;DTL Fl4:5U5PF
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| | 08202018073 PAGE 1 OF 201
MERCHANT NUMBER 6011 0146 2030 014 DATE 7/01/00

CHAIN CODE 12679

MONTHLY STATEMENT

SPECIALTY RETAILERS
PO BOX 35167/KATHY HOBBS

HOUSTON TX 77235

L B EEEEEEEEEEEREEEEREEEEEEEEEE LR R R R R R R R AR A

MTHLY SUMMARY (DISCOVER/NOVUS)DETAIL TRANSACTIONS AMOUNT
1. MERCHANT SUBMITTED DEPOSITS

6011 0146 2030 006 9,358 411,679.17

6011 0146 2051 382 12,036 507,022.60

6011 0147 7005 399 103 4,476,92

G011 0147 7005 407 273 10,004 .61

6011 0147 7009 458 608 27,031.81
2. TOTAL DEPOSTITS: 22,378 960,215.11
3. DISCOVER/NOVUS ENTERED DEPOSITS: 0 .00
4, FEES/CHBK'S/ADJS;

CHBK/ADJT FOR DS 7 -593 .11
TOTAL FEES/CHBK'S/ADJS 7 -593.11

5. RETURNS AND COREECTIONS: D .00
6. TOTAL OFFSETS (3 + 4 + B): 7 -593.11
7. NET TOTAL (2 + &) : 22,385 958 622.00
8. DISCOUNT:

DISCOUNT FOR DS

E011 0146 2030 Q06 -7,276.38

6011 0l4e 2051 382 -8,971 .82

6011 0147 700k 399 ~79 .27

011 0147 7005 407 -177.08

011 0147 7009 4LE -480.81
9., TOTAL DISCOUNT: -16,38B5.36%*
10 MONTHLY NET SETTLEMENT AMOUNT: 042 ,636.64

*SETTLED $16,804.50 KEPT $5180.86 PRE PETITION DISCOUNT

A EkEEAEEETETEEXEEEERETEEEEETEEEREEEREEEEREAARREREERR R AR R TRkt dhertkdx
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SPECIALTY 'RETALLERS 08202018273 PAGE 201 QF 201

MERCHANT NUMBER 6011 0146 2030 014 DATE 7/01/00

FEES, CHARGEBACKE AND ANDJS

CHAIN CODE 12679

MERCHANT NUMBER MERCHANT NAME
NEW REF# OLD REF# CARDMEMBER # ORIG DATE TYPE AMOUNT
3/27/00
UASTUA 08734264 6011008566514292 3/27/00 UNAUTHORIZED PURCHASE -163 .45
BEALLS DEPT STORE #602 BROWNSVILLE T
4/22/00
6011 0146 2030 006 RBEALLS #119
DPACU 11521535 6011008510673871 4/22/00 DUPLICATE PROCESSING -83.33
BEALLS #724 ATLANTA TX
TOTAL FEES, CHARGEBACKS AND ADJS: NO : 5 -585.59
3/10/00
6011 0146 2051 382  STAGE
DP5CU 07275923 6011300370106815 3/10/00 DUPLICATE PROCESSING -140.36
STAGE #397 DARSONS K8
TOTAL FEES, CHARGEBACKS AND ADJS: NO : 1 -140.36
2/27/00
6011 0147 7009 458  PALAIS ROYAL
RPARP 05932939 6011006550660790 2/27/00 CHARGEBACK REVERSAL 132,84
PALATS ROYAL #870 ABBEVILLE LA
TOTAL FEES, CHARGEBACKS AND ADJS: NO 1 132 .84
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SPECTIALTY RETATILERS 10551992661 PAGE 2

2l OF 227

MERCHANT NUMBEER 6011 0146 2030 014 DATE 8/01L/00
MERCHANT SUBMITTED DEPOSTITS _
CHAIN CODE 12679 | "
6011 0147 7009 458 DS 24 749 .41
TOTAL 011 0147 7009 458 814 PALAIS ROYAL 33,678.61
GRAND TOQTAL DS/NV DEPOSITS 34,7364 1,682,087.06
TOTAL MERCH. SUB DEPQSITS: 314,736 1,682,087.06
FEES, CHARGERACKS AND ADJS
CHAIN CQODE 12679
MERCHANT NUMBER MERCHANT NAME
NEW REF# OLD REF#% CARDMEMRBER # ORIG DATE TYPE AMOUNT
3/30/00
6011 0146 2030 006 BEEALLS #1189
RPARP 09125408 6011008460680736 3/30/00 CHARGEBACK REVERSAL 305.53
EEALLS DEPT STORES #10 WACO TY
5/31/00
6011 0146 2030 006 BEALLS #119
DPACU 15317066 6011008830647142 5/31/00 DUPLICATE PROCESSING -108.25
BEALLS DEPT STORES #13 ROUND ROCK TX
TOTAL FEES, (CHARGEBACKS AND ADJS: NO: 2 197.28
5/14/00
6011 0146 2051 3282 STAGE
RIZ2CU 13627729 6011000926518287 §5/14/00 NON-RECEIPT OF ITEM -331.80
STAGE #347 GRENADA MS
TOTAL FEES, CHARGEBACKS AND ADJS - NO 1 ~-331.80
4 /04/00
6011 0147 7005 399 SPERRY'S
RNGCU 09621489 £011006713506583 4/04/00 NON-RECIPT OF CREDIT -25.43
SPERRY'S #479 PORT HURON MI
TOTAIL. FEES, CHARGEBACKS AND ADJS: NO : 1 -25.43
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